
 

 

 
Premier analysis of federal legislative and regulatory developments for the nation’s 2,000 most advanced 

life insurance planners, focusing on business, estate, qualified and nonqualified retirement planning. 
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AALU Bulletin No:  11-59 June 21, 2011 

Subject: Joint Committee On Taxation's Review Of Revenue Provisions In 

Administration's 2012 Budget Has Been Published 

Major References: “Description Of Revenue Provisions Contained In The President’s Fiscal 

Year 2012 Budget Proposal” (JCS-3-11), Prepared by the Joint 

Committee on Taxation (June 2011) -- Parts V D, VIII E and XIII I 

Prior AALU Washington Reports: 11-44; 11-22; 11-17 

 

MDRT Information Retrieval Index Nos.: 2400.00; 7400.023 

 
SEE THE CIRCULAR 230 DISCLAIMERS APPENDED TO  

THE CONCLUSION OF THIS WASHINGTON REPORT. 

In our Bulletins Nos. 11-17 and 11-22, we reported on the release of the 

Obama Administration’s FY 2012 budget and the Treasury’s General Explanations 

thereof (commonly known as the “Greenbook”).  The Joint Committee on Taxation 

has now published its own description of the President’s Budget.  That description 

includes (among the many subjects covered in its 600+ pages) the matters addressed 

in the above identified Bulletins, with a focus on the estate tax exemption portability 

issue reported in our Bulletin No. 11-44. 

While the Joint Committee’s description and analysis, including its cost estimates, do not appear to 

be different from the earlier Greenbook version, we will be examining the Joint Committee document in 

more detail to determine to what extent, if any, it adds to the information currently driving the budget 

debate.   

http://www.aalu.org/
http://aaluwr.org/majorrefs/Ref11-59A.pdf
http://c586312.r12.cf0.rackcdn.com/combinedfile.pdf
http://c586312.r12.cf0.rackcdn.com/SecondScannedFile.pdf


 

 

2 

At present, the document does not appear to contain new substantive proposals on the provisions 

of primary concern and interest to AALU, including those regarding the insurance industry and the estate 

tax.  The Description does, however, incorporate a footnote (no. 1392, regarding “portability of the 

deceased spouse’s exemption, which the President’s budget proposes to retain), as follows: 

“The 2010 Act added new section 2010(c)(4), which generally defines “deceased spousal 

unused exclusion amount” of a surviving spouse as the lesser of (a) the basic exclusion 

amount, or (b) the excess of (i) the basic exclusion amount of the last deceased spouse of 

such surviving spouse, over (ii) the amount with respect to which the tentative tax is 

determined under section 2001(b)(1) on the estate of such deceased spouse. A technical 

correction may be necessary to replace the reference to the basic exclusion amount of the 

last deceased spouse of the surviving spouse with a reference to the applicable exclusion 

amount of such last deceased spouse, so that the statute reflects intent. Applicable 

exclusion amount is defined in section 2010(c)(2), as amended by the temporary 

provision.” 

As noted in our description of the Joint Committee’s report on tax legislation enacted during the 

111th Congress (see our Bulletin No. 11-44), that Committee previously cited the need for this footnote in 

its description of the “errata” that is contained in its original report.  The need for a technical correction in 

this regard is known to the Committee, and may be expected to be included in an appropriate tax legislative 

vehicle. 

Any AALU member who wishes to obtain a copy of the selected portions of JCS-3-11 

“(Description Of Revenue Provisions Contained In The President’s Fiscal Year 2012 Budget Proposal”) 

that are noted in our "Major References" description may do so through the following means: (1) use 

hyperlink above next to “Major References,” (2) log onto the AALU website at www.aalu.org and enter the 

Member Portal with your last name and birth date and select Current Washington Report for linkage to source 

material or (3) email Anthony Raglani at raglani@aalu.org and include a reference to this Washington Report. 

 

In order to comply with requirements imposed by the IRS which may apply to the Washington Report as 

distributed or as re-circulated by our members, please be advised of the following: 

THE ABOVE ADVICE WAS NOT INTENDED OR WRITTEN TO BE USED, AND IT CANNOT 

BE USED, BY YOU FOR THE PURPOSES OF AVOIDING ANY PENALTY THAT MAY BE 

IMPOSED BY THE INTERNAL REVENUE SERVICE. 

In the event that this Washington Report is also considered to be a “marketed opinion” within the meaning 

of the IRS guidance, then, as required by the IRS, please be further advised of the following: 

THE ABOVE ADVICE WAS NOT WRITTEN TO SUPPORT THE PROMOTIONS OR 

MARKETING OF THE TRANSACTIONS OR MATTERS ADDRESSED BY THE WRITTEN 

ADVICE, AND, BASED ON THE PARTICULAR CIRCUMSTANCES, YOU SHOULD SEEK 

ADVICE FROM AN INDEPENDENT TAX ADVISOR. 

 

 

                                                                             
The mission of AALU is to promote, preserve and protect advanced life insurance planning  

for the benefit of our members, their clients, the industry and the general public. 

http://www.aalu.org/
mailto:raglani@aalu.org
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For more information about how AALU’s advocacy efforts help protect your business and the 

advanced life insurance marketplace, visit our website at www.aalu.org, or  

call toll free 1-(888)-275-0092. 
 

http://www.aalu.org/

